
Milk Producers Cotm¢il Western United Dairymen
13545 Euclid Avenue 1315 K Street
Ontario, CA 91761 Modesto, CA 95358
(909) 597-1128 (209) 527-6453

April 26, 1996

Mr. Luster Snow
Executive Director
CALFED Bay-Delta Program
1416 Ninth Stre,~r., Suite 1155
Sacramento, CA 958I,1

VIA FAX @ (916) 654-9780

RE: Prog~’ammatic EISiEIR
Alternative Solutions

Dear Mr. Snow:

This letter is written on behalf of the Calfforrti:~ milk producer industry, the largest single farm
gate commodity in California, registering receipts ir~ excess of $2.9 billion in 1995. California
is also the number one producing star, in the nation, exceeding long tSme leader Wisconsin in
September of 1993.

We would like to acknowledge fl~e great amount of work you and your colleagues have
accomplished to date. We appreciate the diligence you bring to the difficult task you have been
given and the thneliness with which you are producing a work product. While tlae challenge you
face is large, the alt©matives you have put forward dn .~em to capture the universe of options
available to "fro the delta." It is on these altema~ves that wish to comment,

The membership that we collectively represent seriously object to the large amount of land
¯ retirement identified in the dem~d management category of the CALFED alternatives. An
unsystematic and deliberate approach to re, mnving 2D0.000 to 800,000 acres of Iand from
production is not a solution for dealing with California’s historic failure to correct the Bay-Delta
problems.

In addition to the ecosystem approaches that recently have been used to deal with environmental
problems, there i~ also an eeo(nomie) system that is the prevalent foundation of the California
economy, developed over the last 150 years. This economic foundation has to be recognized as
altema~v¢ solutions ax~ discussed during fomrn~ and analysis.
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Fur example, an analytical r~port ¢omplet~l £or the dah~ ~dustry in September of 1994
(previously delivered to yo~ office under separate Iett¢~, dated April 24, 1996) demonstrates tl~t
the true value of alfalfa cannot be detemfi~aed in the field alone, but must be "backward llnkcd"
to the many indusoies that prepare for the investment of the feedstuff, as well as the "forward
linkages" involved after the alfalfa is moved into the "dairy" system. When this is done the
c¢onomio impacts o~ water cutbacks are put into a more. accurate accounting and significant
problems arise that may not be first fully realized.

This ~ of syncrgy exists throughout the California economy as an August 1995 white paper
by Project CPR entitled Futur, of the California Economy and the Bay-Delta Accord
documented.

"[hc California Department of Wa~er Resou~¢~ iq Bu!lctin 160 identifies t~umre water ,shortages
of millions of acre feet per year. None of the CALFED alternatives will in and of themselves
f’dl this demand. Some nmginal land will be retired as natural water shortages exist or
¢onunodlty market forces dictate rota~ng crop patterns, but to apply a social engineering
approach to water r¢allocadon found in the land r~tirement portions of many of the alternatives
n~eds to be dropped, and more effort put into o~ dcma~d side management approaches that
rextuim low or no government invoIvement.

Another �ono©m we have with your alternatives revolves around the fact that we se� no modeling
or scientific analysis attached to the various alternatives. You have indicated that th¢ analysis
wilt come in the next phase of the pr, x:~ss. Wc arc �our.ring on the commitment made by you
and others that the CALFED process is about finding the best scientifically possible, affordable
and implementable solution to the delta problem.

We also have very serious concerns about the assumptions that are used as you and your staff
prepare for publio Icview the "no a~tioa ahcmativ¢". It is very important that you acknowledge
the 400,0(~0 tO 1.2 million acre feet of water that was ~porarily mallocated to the environment
in the Bay-Delta Accord. The Accord is ~ ~ year agr~ment dcsigne~ to anew for t~e
development of a long term f’m to the environmental problems in the delta. The Iower water
deliveries to agricultur¢ brought about by the t¢mporary agreement shouad not become part of
the baseline from which wiI1 be used to ¢’,dculate the environmental enhancement d¢rived from
reduced watgr exports in the various alternatives. It would not b¢ equitable if a starting point
for calculating environmental improvement in the delta is a point that ignores th, t~emendous,
but temporary sacrifices the water tts~rs made in the Bay-Delta Accord.

We have been made aware of urban inter~t groups supporting a modified alternative that would
siz¢ a t~ough and/or around the delta faciLity(s) that would transport only water for munioipal
and safety uses. This suggestion in no way fulfills th~ Ixistoric demand and contracts that
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provide~ for the large capital investments in f~.,’m properties and facLliti~s throughout Cali[omia,
mainly in the San &oaquin Vailey, for bot~ the smr~ ~d fcder’~l projects and pro, jeer contractors.
If this is a suggestion that California’s agricultural farming farrdli~s, commodity industries and
the consumers must fend for themselvds in this decision ~g pro~ess we strongly object to
being ignorcd in such an Mt~’nadv¢. The bottom line is that agficultttm is not seeking an
increase in overall water supply. Agriculture simply needs and insists on a CALFED Bay-Delta
result that restores to agriculture th, water supply tim wa~ diverted for cnvironmental purposes
by actions taken to implement the Endangered Sl:~cies Act, the Central Vailcy Project
Improvement Act and the Bay-Delta Accord.

A very positive scenario we ate pleasai to see in some of the ahematives is the presence of
increased storage in Northern Califomia~ W¢ agre, th.~t it is absolutely vital w, look to capturing
aa~d storing more water in order to supply California"s growing needs. The preIiminary
information we have s~n on the Sites Resetwoir in Northern California looks very promising.
According to the preliminary analysis we have .teen it appears a reservoir in the Sites location
couid yieM a significant amount of water in a very affordabM and environmentally acceptable
fashion. We understand that DWR is in fire process o~prCl~a,ring a mor~ derailed analysis of this
I~roje~t and we strongly urge CALFED to include the Sit~ Reservoir project in the next pha,~
of ait~matives r~iew.

Thanks again, Lestcr, for all of your ~d your staff’s ~ffort.

Geoffrey Vand~n Heuvel ¯

Milk Producers Council Western United Dairymen

c¢: Governor Pete Wilson
Se.~tary of State Bill lones
~enator Jim Costa, Ch~r, Senate,.. Ag & Water
Assemblyman Dominic Cortese, Chair, Assembly Water, Parks & Wildlif,
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